PIXEL INDUSTRIES LIMITED
Registered Office: B-17,8iDCO First Street, SIDCO Industrial Estate,
MMDA Colony, Arumbakkam, Tamil Nadu-600106

(CIN: U18101TN2014PL0096204)
DIRECT:! ! RT

To the Members,

Your Directors are pleased to present the 3 Annual Report and audited financial statements for the
year ended 31* March 2017, together with the Auditors' Report thereon.

Financials

The performance of the Company for the financial year ended 31 March, 2017 is summarized below:

(Amount in Rs.)
PARTICULARS 2015 - 20146
Revenue from operations -
Other Income -
Profit before Tax (53,825)
Provision for Tax 0.00
Profit (L.oss) after Tax {53,825)
Transfer to General Reserve -

COMPANY'S PERFORMANCE

During the year under review, your Company is yet to commence its business activities. The Loss for
the year under review is Rs. 39,116/-,

DIVIDEND
The Directors do not recommend any dividend for the year under review.
DIRECTORS AND KEY MANAGERIAL PERSONNEL

The details of Directors of your Company are as follows:

Mr. Deepak Seth - (0003021
Mr. Pulkit Seth - 00003044
Mrs. Shefali Seth - 01388430

In accordance with the provisions of the Companies Act, 2013 and the Articles of Association of your
Company, Mrs. Shefali Seth, Director would retire by rotation at the ensuing Annual General Meeting
and being eligible, offer herself for re-appointment.

The Board of Directors of your Company met four times during the financial year 2016-17.




CORPORATE SOCIAL RESPONSIBILITY

Provisions of Section 135 of the Companies Act, 2013 pertaining to Corporate Social Responsitility
gre not applicable to your Company for the year ended March 31, 2017 under review.

SUBSIDIARY COMPANIES

There has been no addition or cessation of any Subsidiary / Associates / Joint Venture Company
during the year,

AUDITORS' REPORT

The notes to Accounts referred to in the Auditor's Report are self explanatory and therefore do not call
for any further explanation.

AUDITORS

In terms of Section 139 of the Companies Act, 2013, M/s S. R. Dinodia & Co. LLP, Chartered
Ascountants, (Regn. No. 001478N/N500005), New Delhi, were appointed by the Members in its 1
Annual General Meeting heid on 30" September, 2015 as Statutory Auditors of the Company for a

period of five years. A Resolution for ratification of their appointment as Statutory Auditors is proposed
inthe Notice calling the 3" Annual General Meeting.

EXTRACTS OF ANNUAL RETURN
Extract of Annual Return of the Company is annexed herewith as Annexure-/ to this Report.
RELATED PARTY TRANSACTIONS

Particulars of Contracts or Arrangements with Related Parties referred to in Section 188(1) of the
Companies Act, 2013 are NIL. Consequently, Form AOC-2 is not applicable.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

Particulars of Loans, guarantees and investments covered under Section 186 of the Companies Act,
2013 are NI,

PARTICULARS OF EMPL.OYEES AND RELATED DISCLOSURES

Particulars of employees as required under Rule 5(2) and (3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are NIL.

FIXED DEPOSITS
Your Company has not accepted any Fixed Deposits from Public or Shareholders during the year.
RISK MANAGEMENT

The Company is in process of implementing procedures and policies in place for risk management
including identifying risk which may threaten the existencefoperations of the Company.




DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134 (5) of the Companies Act, 2013, with respsct to
Directors Responsibility Statement, your Directors state that:

a) in the preparation of the annual accounts for the financial year ended 31 March 2017, the
applicable accounting standards have been followed along with proper explanation relating to
material departures. There are no material departures from the same;

b) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year 31% March, 2017 and of the
profit and loss of the Company for that period;

¢} the Directors have taken proper and sufficient care for the maintenance of adequate accournting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts on a ‘going concern’ basis;

8) the Directors have laid down internal financial controls to be followed by the Compary and that
such internal financial controls are adequate and are operating effectively; and

f)  the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The particulars relating to conservation of energy, technology absorption, foreign exchange earnings
and outgo, as required under Section 134(3)(m) are annexed as Annexure-if to this report.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE

No significant and material orders were passed by the regulators or courts or tribunals impacting the
going concern status and Company’s operations in future.

ACKNOWLEDGEMENT

The Directors of your Company are thankful to Bankers, Business Associates, Customers, Members,
Government Bodies & Regulators for the continuous support received from them and place on record
their appreciation for the sincere services rendered by the employees at alt level.

for and on behalf of the Board
for PIXEL INDUSTRIES LIMITED

Sd/- S~

(SHEFALI SETH) (PULKIT SETH)
DIRECTOR DIRECTOR

' DIN: 01388430 DIN: 00003044

Piace: Gurugram

Date: May 12, 2017




Annexure - fo the Directors' Report

FORM NO, MGT 9

EXTRAGT COF ANNUAL RETURN
As on finanolal year snded on 31,03.2017

Pursuant to Sectlon 92 (3) of the Companles Act, 2013 and rule 12(1) of the Company (Monagement & Administration) Rules, 2014,

Agent, if any.

1 [CIN U1B101TN2014PLCOBE2D4

2 |Registration Date 18-08-2014

3 [Name of the Company Pixe! industries Limifed

4 iCategory/Sub-category of the Company Public {imited Company / Limited by Shares

5 |Address of the Registered office & contact detaiis B8-17, SIDCO First Street, SIDCO Industrial Estate, MMDA Colony, Arimbakkam, Tamil Nedw-000106
6 |Whether listed company No

7 {Name, Address & contact details of the Registrar & Transfer Not Applicable

i

fAll the businass activities coniributing 16 % or more of the total tumover of the company shall be stated)

8. Name and Description of main products { selvices NIC Code of the % tototal furnover of the company
No. Productiservice
1 .- Manufactuing of Weating Apparel. - o

Name and address of the Company .

CINIGLN/FCRN Holding/ Subsidiary/ Associate

hetd

Applicable
Section

1 iPeari Global Industries Limited

Holding Company

{Equilty share capital bragkup as pefcentage of to eqult.y‘}“
{)) Category-wise Share Holding

2(48)

Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Changye during the year
Shareholders
Demat Physical Total % of Total Demat Physizal Total % of Total
Shares Shares

A, Promoters
{1} Indian
8) Individual/ HUF - 8 8 0.0%% - ] 6 0.01% 0.00%
b} Central Govt - - 2.00% . - . 0.00% 0.00%
c) State Govifs) . . - 0.00% - - - 0.00% 0.00%
d) Bodies Comp. - 49,994 48,904 $9.99% . 49,004 49,994 95.96% 0.00%
o) Banks / FI - - - 0.00% - . - 0.00% 0.00%
fy Any ollier - - - 0.00% - - 0.00% 0.00%
Sub Total {Aj {1) - 50,000 50,000 100.00% §0,000 50,000 160.00% 0.00%
{2) Forelgn
&) NRi Individuats - - - 0.00% - - - 0.00% 0.00%
b} Other individuals - 0.00% - - - 0.00% 0.00%
c) Bodies Cop. - 0.00% - - - 0.00% 0.00%
d) Any other - . 6.00% - 0.60% 0.00%
Sub Tota {A) (2) . - - 0.00% . : . 0.00% 0.00%

TOTAL {A) 50,000 50,000 100.06% - 53,000 50,000 100.,00% 0.00%
8. Publfc
1. Institutions
a) Mutual Funds - - . 0.00% . - 0.00%: 0.00%
b) Banks / Fi - - - 0.00% - - 0.00% 0.00%
¢} Centrat Govt - - 0.00% - - 0.00% 0.00%
d} State Govifs) - - 0.00% - - 0.00% 0.00%
€) Venture Capital - - 0.00% - - 0.00% 0.00%
Funds




f) Imwance Companles . - - 0.00% . - - 0.00% 4.00%
gy Fils . - - 0,00% - - . 0.00% 0.00%
Iy Fowign Venturs . - - (1.00% e - - 0.00% 0.00%
Ceapitl Funds
§} Otera (specify) - . - 0.00% . - . 0.00% {t,00%
Seabbtal (B)(1)- - - - 0.00% . - . 0.00% 0.00%
_ 0.00% - - . 0.00%
2 Nondnstitutions 0.00% - - F - 0.00% _
a) Bodes Comp, . - 0.00% " - . 0.00% 8.00%
iy Findien - - . 0.00% . - . 0.00% 0.00%
Jiy Cverspas - - . 0.00% . - - 0.00% 0.00%
by Endividusle . . 0.00% - - - 0.00% 0.00%
Iy indrichiral - - - 0.00% . . - 0.00% 0.00%
shexstolders hokding
norind share capital
uptoRs. 1 lakh
1ly Indidual - - R 0.00% . - - 0.00% 0.00%
sharehlders holding
norrtingd share capital In
oxeassof Rs 1 lakh B
¢} Others {specify) - . . 0.00% . - - 0.00% 0.00%
Nory Resident Indians - - . 0.00% . - - 0.00% 6,00%
Oversss  Coporale . . - 0.00% - - . 0.00% 0.00%
| Bodies
ForeignNationals . - - 0.00% - : - 0.00% 0.00%
Cloarng Members : . . 0.00% ; : . 0.00% 0.00%
Trusts . . . 0.00% : - - 0.00% 0.00%
ForeignBodies - D R ; - - 0.00% . - . 0.00% 0.00%
Sub-total (B3(2):- - p - 0.00% - - . 0.00% 0.00%
Total Public (8} - - - 0.00% - . - 0.00% 0.00%
C. Shares hsld by - - - 0.00% - - - 0.00% 0.00%
Custoedian for GDRs &
ADRs
Grand Total {A+B+C) - 50,000 50,000 150.00% - 50,800 50,000 106.00% 0.00%
(il Shareholding of Promoter 7T ST T e B e
5.No. Shareholder's Name Shargholding at the beginning of the year Shareholding at the end of the year % changge in shareholding
during the year
No.of Shares| % oftotal | % of Shares | No. of Shares | % oftotal | % of Shares
Sharesof | Pledged! Shares ofthe} Pledged/
the encumbered company  {encumbered
company to total to totaf
shares shares
1 iM's Pearl Global Industries Limited 48,904 09.99%[ Ny 49994 89.96%) il 0.00%
2 ng, Deapsk Seth* 1 0.00% NIE 1 6.00% NIL 4.00%
3 iMrs. Pays Seth* 1 000%] NI 1 0.60%]  NIL 0.00%
4 |Mr. Pulkit Seth* 1 0.60% NIL i 000%]) N 0.00%
5 IMrs, Shefali Setf* 1 0.00% NIL. 1 0.00%|  NIL 0.00%
§ [Mr. Sunil Pal Seth® 1 0.00% NIL 1 0.00%|  ni 0.00%
7 [Mes. Kusum Malik* 1 0.00%  NIL 1 0.00% ML 0.00%

* 1 Share held as numines of the Peart Global Industries Limitact

(i) Change In Promoters’ Sharsholding (please specify, I there is no ehange). i L
S.No. Shareholding at the beginning of the yesr Cumulstive Sharsholding during the year

Parficulars
No. of shares % of total shares No. of shares % of totad shares

At the beginning of the year 50000 100.00% No Change No Change
Date wise increase/decrease in
promoters shareholding during the
year spacitying the reasons for ha . No Ch Ch No Cha
increaseldecrease (6. No Change duting the year o Change No Change nge
afiotmentfiransferbonus/sweat
equity efc.
At the endg of the year 50000 100.00% No Changa No Changs ]

Note: There Is no change duting the year



[ Sxarehoiding Patiorn offop fan Sharsholders (Othr Uhan Bicenlors, Fromoters and Haiders of GRs and ADRe): Not Appliabie "

§.No, Fer each of the Top 10 Date Reason Shareholding at the beginning of the yaar Cumulative Shareholding dwﬂmj 1ho year
shareholders
No. of shares % of otal No. of shares % of tolal shares
shiares
Not Applicable

and sach Key Managerlal
Personnal

T Shareholding ot the begining of fhe year

Cumiilative Sharehotdlng duwrling the yeer

No. of shares

% of total
ghares

No. of shares

% of totat shares

Al the beginning of the year 0.00%
Changes during the year No Chenge
A} the end of the year 1 0.00% No Change No Ghange

No Ghange

At the baginning of the year i 0.00% No Change Na Change
Changes dusing the yoar No Shange
Af the and of the year - 1 0.00%

No Changa

At the beginning of the year I No Change No Chastige
Changes duing the year No Change '
A the end of he year - 1] 0.00%] No Changs| No Change

i# 1 Shae held as nominee of the Pearf Global Industries Limifed




VOwoEBTEDNESS T

Indebladness of the Company Including Interest oulé!andin'{;famrued Sul not dua.fc.w pajrﬁénl.

{Arot. R Lo

Particulars Seciired Loans excluding Unsecired Loons Deposits Total indetindions
doposits

indebladness af the beginning of the financlal year N

ly Priscipal Amount - - .

1) Interent dus but not paid - -

Ji) Introst acerted but not due - . - ) -
Total (+I4il) . X . .
Changs In Indebtedness during the financial year
* Addifon . . - - . _

* Reduwtion . - . o

Net Change . - - _ .

Indebtedness at the end of the financial year )

i} Prindpal Amount . - - .

#) Interest due but not paid . - .

iily Interest accrugd but not due .

Total (iHi+H) - .

[V, REWUNERATION OF DIRECTORS AND KEY MANAGERIAL PERGONNEL o
A Remuneration to Managlng Director, Whole-tine Directors andior Manager:

§.No. Partlcutars of Remunaration Name of MDAWTD/ Manager Tootal Amount
Name - {Re/lac)
Designation -

1 {Gross salary
8) Salary as per provisions contained in section 17(1} of the Income-tax Act, -
1881

() Value of perquisites w's 17{2) eoma-tax Act, 1961 - -
{c} Profits in lieu of salary under section 17(3} Income- tax Act, 1961 -

Stock Option
Sweat Equity
Commission
4 - as % of profit : -
- others, specify X ;
5 |Others, please specify - .

Total (A)
Ceifing as per the Act

B. Remimneration to other Directors ..~ . . . .. . R R
S.No. Particutars of Remuneration Name of Directors Total Amount

{RefLac)

1 {lndependent Directors . .
Fse for attending board meetings - - .
Cotmission - -
Otherss, please spacify .

Tatal {1 ; - .
2 {Other Nen-Execufive Nirectors Mr. Deepak Ssth M. Puikit Seth Mrs. Shefali Sel: -
Fee for attending board commities meetings - - -
Cormmission . . . A
Others, please specify - - . -
Total {2) . . - .
Tatal (B)={1+2) X N N -
Total Managerial Remuneration . - - .
Ovarall Ceiling as per the Act




- Rminoration to Key Managorial Porsamine! obher than MDMManagerWiD.

8.No,

Particulars of Remuneration

Name of Key Managedél Pért.;dnne'l' —

fﬁml Am'éunt' i'r'| ﬁs. "

Neme

Besignation

Cross safary

{a)} Salary as per provisions contained In section
17{1} of the Income-tax Act, 1961

{0} Value of parquisites u's 17(2) Income-tax Act,
1961

(¢) Profits in lieu of salery under section 17(3)
tncoms- tax Act, 1961

Stock Option

Sweat Equity

Commission

- as % of profit

- others, specify

Others, pleasa specify

Totat

Section of the Brlef Doscription Detalis of Ponaity / | Authority [RD / NCLY/ COURT]|  Appeal made, if anvy (give Defafls)
Companies Act Punishment!
Compounding fess
imposed

A CONPANY ‘
Penalty Nil NIL NiL NA MN.A
Punishment Nil NIL NiL N.A NA
Compounding Nil NIL NiL NA NA
B. DIRECTORS
Penalty {nil NiL L NA NA
Punishment Ini NiL NIL NA NA
Cormpounding N NiL NiL NA NA
C. OTHER OFFICERS IN DEFAULT
Penalty it NIL NiL N.A NA
Punishment il NIL NiL NA NA
Compounding Nil NiL NiL NA NA




Annexure Il to the Director’s Report

Particulars of Energy Conservation, Technology Absorption and Foreign Exchange Earnings
and Qutgo required under the Companieg {Accounts) Rules, 2014,

A.

(i}

()

(iih)

)

()

)

(iv)

CONSERVATION OF ENERGY
Steps taken for conservation of energy:

Since energy consumption in not much, there is not much scope for energy
conservation.

Steps taken by the Company for utilizing alternate sources of energy.

The Company does not consume heavy electricity. Hence, presently Company is not
exploring altemate source of energy.

The Capital investment on energy conversation equipment: NIL
TECHNOLOGY ABSORPTION :

Efforts made towards technology absorption:

Not Applicable

Benefits derived like product improvement, cost reduction, product development
or import substitution:

Not Applicable

In case of imported technology (imported during the last three years reckoned
from the beginning of the financial year):

a Technology imported » Not Applicabie
b Year of import © o NA,
C Has technology been fully absorbed? N.A.
d if not fully absorbed, areas where this has not taken N.A,

place, and the reasons.

The expenditure incurred on Research & Devetopment: NIL

Foreign Exchange Earnings and outgo: NIL



Independent Auditor’s Report

To The Members of Pixel Industries Limited

Report on the Standalone Financial Statements :

We have audited the accompanying financial statements of Pixel Industries Limited (‘the
Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of the significant accourting
policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act'} with respect to the preparation of these standalone finaricial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies{Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irreguiarities: selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudeant;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuires
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaiuating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's directors, as well as evaluating the overall presentation of the financial
statements,

We believe that the audit evidence we have obtained is sufficiont and appropriate to provide a basis
for our audit opinion on standalone financial statements.

Opinion _
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in india, of the state of affairs of the Company as at March 31, 2017, its loss and cash flows for the
year ended on that date. '




Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, we report that:

(8) We have sought and obtained all the information and explanations which {6 the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Shest, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

{(d} In our opinion, the aforesaid standalone financial statements comply with the Accoursting
Standards specified under Section 133 of the Act, read with Rule 7 of the Comparies
{Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31,
2017 taken on record by the Board of Directors, none of the directors is disqualified ass on
March 31, 2017 from being appointed as a director in terms of Section 164(2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure-A.

{g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us: ‘

i.  On the basis of written representations received from the management of the
Company, the Company does not have any pending litigations which would impact its
financial position

ii. ~ The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. There are no amounts which are required to be transferred, o the tnvestor Education
and Protection Fund by the Company.

iv.  The Company did not have any holdings or dealings in Specified Bank Notes dufing
the period from 8" November 2016 to 30" December 2016-Refer note 12 to the
financial statements.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order') issued by the
Central Government of india in terms of Section 143 (11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For S.R. Dinodia & Co. LLP
Chartered Accountants,
_ Firm Registration Number 001478N/N5S00005
Sd/-
(Sandeep Dinodia)
Partner
Membership No. 083689

Place of Signature: Gurgaon
Date: May 12, 2017




| Industr

statement of Pi

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Pixel Industries Limited
(“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone finaricial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal finarscial
tontrols based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of india (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Qver Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed fo be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, inciuding the assessment
of the risks of material misstatement of the financiat statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financiai reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accerdance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent fimitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the infemnal
financial controls over financial reporting to future periods are subject to the risk that the intesrnal
fnancial control over financial reporting may become inadaquate because of changes in conditionss, or
that the degree of compliance with the policies or procedures may dsteriorate.

Opinion

In our opinion, the Company has, in ali material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
cperating effectively as at March 31, 2017, based oh “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by the
Institute of Chartered Accountants of india.

For $.R. Dinodia & Co. LLP
Chartered Accountants,
Firm Registration Number 001478N/N500005

Sd/-
{Sandeep Dinodia)
Partner
Membership No. 083689

Place of Signature: Gurgaon
Date: May 12, 2017




Annexure ‘B’ To the Independent Auditors’ Report

The Annexure referred fo in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended March 31, 2017; we report that:

i} The Company does not have any fixed assets: hence provision of paragraph 3(i) of the Cornpanies
(Auditor's Report) Order, 2016 is not applicable to the Company.

i) The Company does not hold any inventory; hence provision of paragraph 3(ii) of the Companies
(Auditor's Report) Order, 2016 is not appiicable to the Company.

iii)  According to the information and explanation given to us, the Company had not granted any loans,
secured or unsecured to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.Therefore, the provisions of paragraph 3 (iii) (a) to (¢) of
the Companies (Auditor's Report) Order, 2016 are not applicable to the Company.

iv) According to the information and explanation given to us, the Company has no loans, investments,
guarantees, and security covered under the provisions of section 185 and 186 of the Companies
Act, 2013. Therefore, the provisions of paragraph 3(iv) of the Companies (Auditor's Reporty Order,
2016 are not applicabie to the Company.

v) The Company has not accepted any deposits from the public. Accordingly, the provisions of
paragraph 3(v) of the Companies (Auditor's Report) Order, 2016 are not applicable fo the
Company.

vi) On the basis of available information and explanation provided 1o us, the Central Government has
not prescribed maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013 read with Companies (Cost Records and Audity Amendment Rules, 2014 dated
December 31, 2014 to the current operations carried out by the Company. Accordingly, the
provisions of paragraph 3(vi) of the Companies (Auditor's Report) Order, 2016 are not applicable to
the Company.

vii) a) Since the Company has not carried out any operation during the year, the Company has not
provided and accordingly not deposited; the statutory dues including Provident fund, Employees'
state insurance, Income tax, Sales tax, Service tax, Duty of customs, Duty of excise, Value added
tax, cess and any other statutory dues with appropriate authorities. Hence, there were no
undisputed outstanding statutory dues as on the last day of the financial year concerned for g
period of more than six months from the date they became payable,

b) According to the records of the Company examined by us and the information and explanations

available with us, there were no duss of Income tax or Sales tax or Service tax or Duty of customs
or Duty of excise or Value added tax which have not been deposited on account of any dispute.

viti) There were no dues payable to banks, financial institutions, debenture holder or government by the
Company. Accordingly, the provisions of paragraph 3(viii) of the Companies (Auditor's Report)
Order, 2016 are not applicable to the Company.

ix) The Company did not raise any money by the way of initial public or further public offer {including
debt instruments) during the year. Accordingly, the provisions of paragraph 3(ix) of the Companies
(Auditor's Report) Order, 2016 are not applicable to the Company.

X} According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.




xi) In our opinion and on the basis of available information and expianation provided fo us, the

Company has not paid any managerial remuneration to any director, Hence the provigions of
paragraph 3(xi) of the Companies (Auditor's Report) Order, 2016 are not applicables to the
Company

xit} The Company is not a nidhi company. Hence, the provisions of paragraph 3(xii) of the Order are not

Xiii)

xiv)

Xv)

Xvi)

applicable to the Company.

During the course of our examination of the books and records of the Company, all transactions
entered with the related parties are in compliance with section 188 of Companies Act, 2013 and the
details have been disciosed in the financial statements as required by the applicable accounting
standards. Further in pursuance of section 177, the Company is not required to forrn audit
committee,

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of
paragraph 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with directors or persons connected
with him. Accordingly, the provisions of paragraph 3(xv) of the Order are not applicable to the
Company.

The Company is not required to be registered under section 45-iA of the Reserve Bank of Inclia Act,
1834. Accordingly, the provisions of paragraph 3(xvi) of the Order are not applicable to the
Company.

For 8.R. Dinodia & Co. LLP
Chartered Accountants,
Firm Registration Numbser 001478N/NS00005

Sar-

(Sandeep Dinodia)

Fartner

Membership No. 083689

Place of Signature: Gurgaon
Date: May 12, 2017




Pixel Industries Limited
Balance Sheet as at March 31, 2017

(Armount In ")
Particuiars Nofe As At Ay At
No, March 31, 2017 Maarch 31, 2016
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 3 5,00,000 5,00,000
Reserves and Surplus 4 {2,73,661) (2,34,545)
2,26,340 2,658,456
Current Liabilities
Trade Payables
- Total Quistanding dues of micro enterprises & small enterprises L] - -
- Total Qutstanding dues of creditors other than micro enterprises 5 57,993 22,900
& smal enterprises
Other Current Liabifities 5 - .
57,993 22,900
TOTAL 2,84,333 286,356
ASSETS
Current Assets
Cash and Cash Equivalents 6 2,84,333 2,88,356
2,84,333 2,388,356
TOTAL 2,84,333 2,88,356
Summary of Significant Accounting Policies 2
The accompanying notes are an integral part of the financial statements
As per our Audit Report of even date attached
For 8.R. Dinodia & Co. LLP. For & on behalf of Board of Directors of
Chartered Accountants . Pixe! Industries Limited
Firm's Registration Number 001478N/N500005
Sd/- Sdf-
{Sandeep Dinodia) (Pulkit Seth) {Shefali Seth)
Partner Director

Membership No. 083689

Place of Signature: Gurgaon
Date: May 12, 2017

DIN: 00003044

DiN: 01388430



Pixel Industries Limited

Statesment of Profit & Loss for the year ended March 31, 2017

- ) {Amount in )
Particistats Note For the year ended For thee your ended
No, March 31, 2017 March 31, 2016
Other incerne T w .

Total Income (A}

-

Expenses:

Other expenses 8 39,116 53,825
Total expenses (B) 39,116 53,828
Profit before tax {A-B) {39,416} (53,828)
Profit (Logs) for the year (39,116) {53,828)
Earnings per equity share:

Basic 13 {0.78) {1.08)
Diluted ©.78) (1.08)
Summary of Significant Accounting Policles 2

The accompanying notes are an integral part of the financial statements
As per our Audit Report of even date attached

For 8.R. Dinodia & Co, LLP.
Chartered Accountants
Firm's Registration Number 001478N/NSODDDS

Sdi-
{Sandeep Dinodia)
Partner
Membership No. 083689

Place of Signature: Gurgaon
Date: May 12, 2017

For & on behalf of Board of Directors of
Pixel Incdustries Limited

Sdf- Sdr-
{FPulkit Seth) (Shefali Seth)
Director Director
DiN: 00003044 DIN: 01388430



Pixel Industries Limited
Cash Flow Statement for the year ended on March 31, 2017

{Asmount in '}

For the year ended For the year endnd
Particulars )
March 31, 2017 March 31, 2016
A. Cash flow from Operating Activities : _
Net Profit Before Tax and Exceptionat items {39,116} (63,828
Adustments for Non cash flow llems - -
Operating Profit /[{foss) before working capital changes (39,116) (53,825}
Adiustments for working capital changes :
Trade Payables & Other liabifitfes 35,003 {1,57.820)
Cash Generated from operations {4,023} {2,11,645)
Direct Taxes (Paid)/ Refunds - -
Net Cash Generated / {used)} in operating Activiies (4,023) {2,11,645)
B. Cash flow from investing Activities:
{Purchase)/Sale of Fixed Assets . -
Cash fiow from Investing Activities - -
C. Cash flow from Financing Activities
Net Proceeds from issue of Share Capital - -
Net cash Generated /{fused) in Financing Activities “ -
Net Increase in Cash/Cash equivaients(A+B+C) {4.023) (2,11,645}
Cash / Cash equivalents at the beginning of the year 2,88,356 5,400,000
Cash / Cash equivalents at the end of the year 2,84,333 2,88 356
Components of Cash and Cash equivalents
Cash and Cheques on hand - .
Balances with Scheduled Banks
- In Current Accounts 2,84,333 2,88.3586
2,84,333 2,88,356
As per our report of even date attached
For 8.R. Dinodia & Co. LLP.
Chartered Accountants For & on behalf of Board of Directors of
Firm's Registration Number 001478N/N500005 Pixel Industries Limited
Sd/- Sdf- Sd/-
(Sandeep Dinodia) {Putkit Seth) (Shefali Seth)
Partner Director Director
Membership No. 083689 DiN: 00003044 DIN: 01388430

Place of Signature: Gurgaon
Date: May 12, 2017



Pixel Industries Limited
Notes to the financial statements for the year ended on March 31, 2017

Note -1

Corporate Information

Pixet ¥ndustries Limited Is a company domiciied in India and was incorporated on June 18, 2014 under the provisicng of ihe
Companies Act, 2013. The Company is primarily engaged in the business of sourcing, manufacturing, fabrication, impory/
export, wholesale and retail trade In wearing apparels.

Note 2: Significant Accounting Policies and Basis of Preparation

a) Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and relevant preasentation
requirements of the Companies Act, 2013 and are based on the historical cost convention and on an accrual basis of
accounting. The Company has complied in all material respacts with Accounting Standard notified under section 433 of the
Companies Act, 2013 read with Rule 7 of Company (Accounts) Rules, 2014, the provisions of the Act (to the extent notiffed).
The accounting policies adopted in the preparation of financial statements are consistent with those of previous year except
where a newly-issued accounting standard is initially adopted or a revision to an existing accounting standard requires &
change in the accounting policy hitherto in use,

b} Uses of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and iabilities and the clisclosure
of contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could resuit in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods,

¢) Fixed Assets & Depreciation

Fixed assets o be stated at cost of acquisition less depreciation. Depreciation on fixed assets to be provided in the manner
and as per the useful life specified under Schedute Il to the Companies Act, 2013. Assels costing less than ° 5,000 is to be
fully charged in the statement of profit and loss in the vear of purchase,

d) Taxes on income

Tax expense comprises current and deferred tax,

(i) Current tax is amount of tax payable on taxable income for the year as determined in accordance with the provisions of the
Income-Tax Act, 1961,

(i} Deferred tax is recognized on timing differences being the differences between taxable income and accounting income
that criginate in one period and is capable of reversal in one or more subsequent periods, Deferred tax assets are recognized
if there is a virtual certainty that there will be sufficient future faxable income available to reverse such losses. Such assels
are reviewed by the Management on periodic basis.

€) Earning per share

Basic eaming per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders (after
deducting preference dividends and attributable taxes, if any) by the weighted average number of equity shares outstanding
during the period. For the purpose of calculating Diluted Eaming per share, the net profit or loss for the period attributabie to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equitv shares. :

f) Provision, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obiigation as a

result of past events and it is probable that there will be an outflow of resources. Contingent liabilities are not recognized but
are disclosed in the Notes to Account. Contingent assets are neither recognized nor disclosed in the financial statements.

{This space has been intentionally left blank}




Pixel Industries Limited
Notes to financial statements for the year ended March 31, 2017

{Amount n 'y
As At As At
March 31, 2017 March 31, 2018
Note 3 © Share Capitaf
Authorised ‘
500,000 (March 31, 20186: 500,000) Equity Shares of * 10 each 50,00,000 50,00 000
50,00,000
Issued, Subscribed & Paid-up
Equity
50,000 (March 31, 2016: 50,000) Equity Shares of * 10 each fully paid up 5,00,000 $,00,000
Total lssusd, Subscribed & Paid-up Capital } 5,080,000
a. Share capital reconcitiation
March 31, 2017 March 31, 2018
No. of Shares Amount{in")  Nb. of Shares Amount {in )
Equity Share Capitat
Balarice of Shares at the end of the year 50,000 - 8.00,000 50,000 500,000
50,000 5,00,000 50,000 5,00,000

b, Temas/ights attached to Equity shares

The company has only one class of equity shares having a par value of * 10 per share. Each holder of Equity shares is ertitied to one vote
per share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company,
after distribution of ali preferential amounts. The distribution will be in propertion to the number of equity shares held by the sshareholders.

¢. Details of shareholders holding more than §% shares in the Company

March 31, 2017 March 31, 2016
Equity Shares of * 10 each fully paid up No. of Shares %holding No. of Shares %holding
Pearl Gtobal Industries Limited (Holding Company) 50,000 100% 50,000 100%
{Amount in ")
As At As At
Note 4 : Reserves and surpius March 31, 2017 March 31, 2016
Profit & Loss
Batance at the beginning of the year (2,34,545) (1,80,720)
Profit/(Loss) for the year (39,116} (53,825)
Balance at the end of the year (2,73.661) (2,34.545)
Totzl Reserves and Surplus {2,73,661) (2,34,545)
{Amount in )
As At As At
March 31, 2017 March 31, 2016
Note & : Trade Payable & Qther Current Liabilities
Trade Payables (Refer Note 'a’ below) 67,003 22,900
Other Current Liability (Refer Noto 'b" beiow) - -
57,893 22,900

&) Pursuant to Schedule |l to Companies Act, 1956 vide notification number GSR 719 (E) dated Novembsr 16, 2007 and further as cerified by
the Management, there Is no amount due to Micro & Small Enterprises as at March 31, 2017, hence it has not been disciosed in the financial
statements. Further, no interest during the period have been paid or payable under the terms of MSMED 2006.

{Amount in’)
As At As At
Note 6: Cash and Cash Equivalents March 31, 2017 March 31, 2016
Balances with Banks:-
On Current Account ) 2.84,333 288,358

2,84,333 2,88,356




Pixel industries Limited

Notes to financial statements for the year ended March 31, 2017

Note 7 : Other Income

Other Income

Note 8 : Other Expenses

(Hmount in %)

For the yvear ended For the yeak ended
March 31, 2017 March 31, 206
(®rmount In )

For the year ended
March 31, 2017

For the year andad
March 31, 2016

Flling Fee 1,023 16,175
Printing & Stationary 3,000 -
Paymentlo Auditors {refer note 'a’ baiow) 38,093 37,650
39,116 53 825
Note
(a) Payment to Auditors
As Auditor:
- Audit Fees 20,000 20,000 -
in other Capacity:
- Reimbursement of Expensas 12,093 14,756
- Bervice Tax 3,000 2,800
35,003 37,650
For the year ended For the year ended
Note 9: Earnings Per Share (EPS) March 31, 2017 March 31, 2016
Profitfi.oss attributable to the equity shareholders {39,116) {53,825)
Number/Weighted Average number of equity shares o
outstanding at the end of the year 50,000 50,000
Nominal vaiue of equity shares 100 100
Basic/Diluted Earnings per share (0.78) {1.08)
Note 10 : Disclosure of Related parties/ Related parties transactions :
a} List of Related Parties and relationships
{i} Holding Company Pearl Global Industries Limited
(B Key Managerial Personnel Deepak Seth (Director)
Pylkit Seth {Retative of KMP)
Shefali Seth (Director)
b) Transactions during the year with Related Party/ Material Transactions {Amountin’)
For the year ended For the year ended
$. No. [Parficulars Holding Company March 31, 2017 March 31, 2016
(h Issue of Share Capital Pearl Global industries Limited -
(i} |Reimbursement of pre-incorporation Pearl Global industries Limited .
éxpenses
{iii} __{Payment Made Pearl Global Industries Limited - 1,60, 720
=) Amount Qutstanding (Amount i °}
For the year ended For the year ended
S. No. [Particulars March 31, 2017 March 31, 2016
[6)] Pearl Global Industries Limited - d




Pixel Industries Limited
Notes to financial statements for the year ended March 31, 2017

Note -11. Keeping in view of the principle of prudence as per Accounting Standard AS 22 * Accounting for taxes on Income"; Deferred tax
assets on losses has not being recognised as there is no reasonable ceralnity of future taxable income which may be aspaliable for

its realization.
Note 12:

Detalls of Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30M2/2016 as provided in the Table befow:~

Particulars 8BN Other Denomination Tota)
Cloging Cash in Hand as on 08.11,2016 . - v
Add: Permitted Recelpts - - .
Less: Pernited Paymens - - -
Less: Arnount Deposited in Banks N - .
Closing Cash in Hand as on 30.12.2016 - - -
Note 13: Previous year figures have been regrouped/ rearranged wherever considered necessary.
Note 14: Figures are rounded to the nearest rupee.

For & on behaif of Board of Directors of
Pixel Industries Limited
St~ Sd/-
{Pulkit Seth) (Shefali Seth)

Place of Signature: Gurgaon Director Director

Dated: May 12, 2017 DIN: 00003044 DIN: 01388430




